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  Fund Manager Survey Global       
  

Consolidation of optimism  
   
 
 

 Recession risk reduced 
September FMS sees further gains for the bulls as investors continue to gradually 
embrace global economic recovery. Less than a third of investors now see the 
global economy in recession compared to two-thirds only 2 months ago. 

Goldilocks back in town 
Investors remain cautious on strength of recovery; 72% believe we are heading 
for below trend growth and inflation. The tail risks i.e. deflation or inflation have 
become much less consensus (only a net 3% believe in either scenario). 

Micro story improving 
There is growing belief in margin story. In two months corporate operating margin 
expectations have jumped from -3% to +38%. Views on corporate profits 12 
months out (net +68% versus +70%) are positive but again are not yet exuberant 
(previous recoveries have seen sustained readings above 80%). There still 
appears to be residual reluctance to fully embrace a robust recovery story. 

Risk appetite held in check: cash balances refreshed 
Despite improvement in the macro backdrop there is reluctance to get too carried 
away. Risk & Liquidity indicator at 40 i.e. average reading for the past eight years. 
Cash balances rose to 4.1% from 3.5%. A net 18% of all investors are OW cash in 
portfolios, up from +10% in August. 

Inflation views bond supportive 
September saw inflation expectation over next 12 months drop from a net 30% 
last month to a net 21%, helping explain how bonds are rallying despite growing 
economic optimism. 70% of investors still see higher short rates 12 months out. 

Allocation broadens out; GEM no longer only game in town 
GEM remains strongly OW in regional allocation but fell to +40% from +52%, as 
Eurozone was raised to only 1% UW (from -13%), the highest reading since Feb 
2008. EU is now #2 region investors want to OW on a 12 month view. Also GEM 
investors are now net UW on China (-9%) after 13 months of net OW. 

Defensive sector capitulation but where to go long? 
The big 4 defensive sectors are all now UW (as noted in June) which may prompt 
rotation at the expense of the two big consensus OW of tech (+31%) and energy 
(+27%). Outside of these, investors cut exposure to the strongly performing 
materials and industrial cyclical sectors leaving only modest cyclical exposure.  

Contrarian long & shorts 
Contrarian longs: Japan, UK & EU consumption, EU banks, utilities in almost 
every region, GEM materials, real estate. Contrarian shorts: US, EU, Japan, Asia 
tech, EU energy, EM consumer, Russia, Brazil.      
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 Notes on the Survey 

Survey period 4th – 10th September. An 
overall total of 326 panellists participated. 
234 participants with $667bn AUM 
responded to the Global FMS questions. 

Only participants in the survey can receive 
the full data but only for the relevant 
month in which they participate.  

Investors/clients are encouraged to sign 
up to participate in the Survey. This can 
be done by contacting Gary Baker, 
Michael Hartnett or your Merrill Lynch 
sales representative. 

 

 

Notes to Readers 
Source for all tables and charts:  
Merrill Lynch Fund Manager Survey, 
Datastream. 
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Survey sound bites 
The fieldwork for the September survey took place between Friday 4th, and 
Thursday 10th September 2009. 

Growth expectations 
Fund manager optimism on global economic prospects consolidated this month 
as our growth composite indicator was little changed from last month of 86 to 85. 
This was maintained despite continued reversal in China economic optimism 
since July as the % of regional PMs expecting stronger China growth fell to 35% 
from 49% last month.  

This month we see investors continue to gradually embrace global economic 
recovery. Less than a third of investors now see the global economy in recession 
compared to two-thirds only 2 months ago. However it seems Goldilocks is back 
in town as investors remain cautious on strength of recovery; 72% believe we are 
heading for below trend growth & inflation. The tail risks i.e. deflation or inflation 
have become much less consensus. 

There is growing belief in margin story. In two months corporate operating margin 
expectations have jumped from -3% to +38%. Views on corporate profits 12 
months out (net +68% versus +70%) are positive but again are not yet exuberant 
(previous recoveries have seen sustained readings above 80%). There still 
appears to be some reluctance to fully embrace a robust recovery story.  

Inflation expectation over next 12 months has dropped from a net 30% last month 
to a net 21%, helping explain how bonds are rallying despite growing economic 
optimism. 70% of investors still see higher short rates 12 months out. 

Risk appetite 
Despite improvement in the macro backdrop there is reluctance to get too carried 
away. Risk & Liquidity indicator is at 40 i.e. average reading for the past 8 years. 
Cash balances rose to 4.1% from 3.5%. A net 18% of all investors are OW cash 
in portfolios, up from +10% in August. 

Valuation & Regional and Sector preference 
Asset allocators now see Equities as undervalued (net -4% against the net 1% 
overvalued last month). However they continue to see bonds as overvalued with 
net 38% against 34% last month. 

GEM remains strongly OW in regional allocation but fell to +40% from +52%, as 
Eurozone was raised to only 1% UW (from -13%), the highest reading since Feb 
2008. EU is now #2 region investors want to OW on a 12 month view. Also GEM 
investors are now net UW on China (-9%) after 13 months of net OW. 

On sectors we see defensives capitulation as the big 4 defensive sectors are all 
now UW (as also noted in June) which may prompt rotation at the expense of the 
two big consensus OW of tech (+31%) and energy (+27%). Outside of these, 
investors cut exposure to the strongly performing materials and industrial cyclical 
sectors leaving only modest cyclical exposure. 

 

Table 1: Markets between fieldwork periods 

% change in  
4th – 10th  

Sep 
7th – 12th   

Aug 
2nd – 9th   

Jul 
World Equities 3.5 13.0 -4.9 
Dow Jones 2.0 13.3 -6.0 
US 10y Bond (bps) -8.6 9.2 -11.3 
Commodities (CRB) -2.1 8.1 -6.8 
Crude Oil-WTI -0.4 11.1 -9.8 
Trade Weighted Dollar -2.3 -1.8 0.2 
CBOE VIX (level) 25 25 29 

Pages 3 -5 
 
 
 
 
 
 
 
 
 
 
 
Page 6 
 
 
 
 
Page 7 
 
 
 
 
 
Pages 8 & 9 
 
 
 
Pages 10 - 14 
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Chart 1: Growth Expectations Composite – Global FMS 
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Chart 2: Net % of regional FMs expecting stronger Chinese economy 
 11/9/09
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Chart 3: Growth Expectations Composite – Regional FMS 
 REGIONAL SUMMARY - ECON & PROFIT EXPECTATIONS COMPOSITE
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Consolidation in growth optimism but not 
at stretched levels. The 2003 recovery 
saw consistent readings above 80%. 
 
The composite growth indicator combines 
the outlook for economic activity with 
the expectations for corporate profit 
growth.  
 
 
 
 
 
 
 
 
 
Despite further moderation in views on 
China prospects (down to +35% from 
+49%). . . 
 
 
 
 
 
 
 
 
 
 
. . .a broadening out of optimism on 
global growth remains a feature of the 
survey with little to choose between 
regions.  
Japan (84 from 83) 
Eurozone (80 from 82) 
US (84 from 84) 
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Chart 4: Fund Managers’ Growth Expectations & OECD Leading Indicator 
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Chart 5: Profit expectations 
 11/9/09
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Chart 6: What would you most like to see companies doing with cash flow? 
 11/9/09
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The lead indicator status of the FMS 
expectations lead indicator shows no 
signs of retreat  
 
 
 
 
 
 
 
 
 
 
 
 
 
Corporate profit expectations saw the 
first correction (a minor one to 68 from 
70 last month) since turning up in 
October 2008. 
 
 
61% of fund managers now believe global 
corporate earnings can rise by >10% over 
the coming 12 months. 
 
 
 
 
 
 
 
 
 
 
Investors remain fairly sanguine about 
what corporates should be doing with 
cash flows0 the clear majority is still 
focused on balance sheet repair and then 
capex rather than return to shareholders  
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Chart 7: Phases of the Global Economic Cycle, In Degrees* 
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Chart 8: How would you rate liquidity conditions (e.g. depth of markets, narrowness of bid-
offer spreads, ease of execution etc) at this time? 
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To track how managers view progress 
through the economic cycle, we’ve 
expressed their responses as if positioned 
on a circle. We have positioned 
“recession” at 360O, “early cycle” at 
450O, “mid-cycle” at 180O and “late 
cycle” at 270O and calculated an overall 
position from those four locations. 
 
Similar to other periods as the economy 
passes through cyclical turning points, 
once a tipping point is reached 
momentum picks up sharply as recession 
fears recede.   
 
 
 
 
 
 
 
 
 
Liquidity and functioning of markets is 
now seen as positively healthy certainly 
compared to the lows of late last year. 
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Inflation and interest rates 
Inflation expectations moderated this month after a sustained 10-month rally, 
although not sufficiently to shift views on the direction of short-term rates.  

Chart 9: Inflation expectations and ISM ‘Prices Paid’ 
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Chart 10: Expectations for long and short-term interest rates 
 11/9/09
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After a virtually uninterrupted rise in 
inflation expectations since the turn of 
the year, September showed a marked 
fall to +21% from +30%. Within the big 
picture it still looks like a minor 
correction in a trend that continues to 
hug the ISM prices paid data series.   
 
 
 
 
 
 
 
 
 
 
 
 
A moderation in inflation expectation 
failed to dent the belief that short rates 
will be rising in the coming 12 months 
(+69% versus +68%).  
 
Expectations on long term rates abated 
some what to +52% from +57%. 
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Risk Appetite 
Chart 11: The ML FMS Risk & Liquidity Composite Indicator 
 GLOBAL SUMMARY: RISK & LIQUIDITY COMPOSITE
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Chart 12: Hedge Fund positioning 
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Chart 13: Net Overweight Cash and Mean Cash Balance 
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Chart 11 presents an overall view of Risk 
& Liquidity, combining readings on risk 
appetite, investor time horizon and cash 
weightings.  
 
However much investors believe we are 
through the worst economically, risk 
appetite remains firmly controlled 
standing at exactly the average of 40 we 
have seen in this indicator since 
introduction in 2002. 
 
 
 
 
 
Chart 12 poses two questions to hedge 
fund panellists: what is the current ratio 
of your gross assets relative to your 
capital, and what is your current net 
exposure to the equity market (long 
minus short as % of capital). 
 
Hedge fund activity according to the 
survey remains subdued with gross 
exposure rose maintained at 1.0x and net 
exposure at 31%, both readings 
registering the same levels as last month. 
 
 
 
 
 
FMS questions on cash positions address 
both global investors and asset allocators. 
 
At the global level, there was a rebuild of 
cash levels to 4.1% from the low of 3.5% 
in August. Those OW cash rose to net 18% 
from 10% last month.  
 
 
Asset allocators confirmed this trend with 
cash OW rising to net 10% from +3%.  
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Asset allocation: current positions 
Having bitten the bullet in significantly raising equity weightings last month, asset 
allocators trimmed back somewhat in September with equities falling to +27% 
OW and bonds 26% UW. The rehabilitation of real estate continued with the net 
UW falling to 9% from 15%.  

Chart 14: Cash* 
 11/9/09
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Chart 15: Equities* 
 11/9/09
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Chart 16: Bonds* 
 11/9/09
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In charts 14-16 we plot the performance 
of each asset class relative to a synthetic 
asset allocation benchmark comprising: 
60% global equities, 30% global bonds and 
10% US cash. The base currency is USD. 
 
 
 
 
 
 
 
 
 
 
 
While still overweight equities at +27%, 
this is down from last months recent high 
of +34%. . . 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
. . .bonds saw a marginal improvement to 
a net UW of 26% compared to -28% 
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Chart 17: Commodities 
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Relative Valuation 
 
Chart 18: Equity market valuation vs. bond market valuation 
 11/9/09
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Growing interest in real estate is 
reflected in further improvement in net 
UW to -9% from -15% and -24% in July 
 

 
No real change in views on equities being 
about fairly valued but bonds, after a 
recent rally, are now seen as more 
overvalued (+38% vs. +34%) 
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Global sectors 
September saw a return to the picture seen in June of all big 4 defensive sectors 
(telecoms, pharma, utilities and staples) being underweight. However, conviction 
on sector overweights remaining very focused on just two sectors: technology 
and energy. 

Chart 19: Current Sector Positioning 
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Chart 20: Sector Valuation Assessment 
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Table 2: Changes in global sector positioning 
   MoM Chg 
Banks   6 
Tech   3 
Energy   0 
Insurance   -1 
Telecoms   -4 
Industrials   -5 
Pharma   -5 
Utilities   -7 
Materials   -11 
Staples   -11 
Discretionary   -16 

Table 3: Changes in global sector valuation 
   MoM Chg 
Banks   9 
Industrials   6 
Staples   6 
Tech   3 
Telecoms   2 
Materials   -1 
Energy   -4 
Insurance   -4 
Utilities   -4 
Discretionary   -5 
Pharma   -5 
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Sector changes through time 
Charts 21-24 show a longer-term perspective on FMS sector positioning linked to 
our report European Equity Strategy, 24 March 2009. They provide a map (or 
Rorschach picture for those so inclined) looking at movement in sector 
positioning/valuation over the course of the last market cycle. 

The charts highlight the continuing decline in support for defensive bellwethers 
such as Pharma and staples as well as the persistent positive view on energy 
(typically always undervalued and OW) contrasting with the relative confusion in 
views on banks.  

 

Chart 21: Sector Valuation vs. Positioning Trail – Global Energy 
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Source: Merrill Lynch Fund Manager Survey 

 

 Chart 22: Sector Valuation vs. Positioning Trail – Global Banks 
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Source: Merrill Lynch Fund Manager Survey 

 

Chart 23: Sector Valuation vs. Positioning Trail – Global Staples 
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Source: Merrill Lynch Fund Manager Survey 

 

 Chart 24: Sector Valuation vs. Positioning Trail – Global Pharma 
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Source: Merrill Lynch Fund Manager Survey 

 

http://research1.ml.com/C?q=492JMfAWZXs%3d
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Sector Positions – by Region 
 

 

Chart 25: U.S. 
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Source: Merrill Lynch Regional Fund Manager Survey 

 

 Chart 26: Europe 
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Chart 27: Japan 
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 Chart 28: UK 
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Chart 29: Pacific – ex Japan 
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Source: Merrill Lynch Regional Fund Manager Survey 

 

 Chart 30: GEM 
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Equities: regional allocation 
A broadening out in regional preferences continued this month as the GEM 
overweight fell to the lowest level in 5 months with Eurozone being the beneficiary 
reaching its highest level in 18 months. The US saw a modest improvement back 
to marginally OW. 

Chart 31: U.S. Equities 
 11/9/09
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Chart 32: Global Emerging Markets Equities 
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Chart 33: Japanese Equities 
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The brief period of US being UW in 
portfolios ended with a reading of net 1% 
OW.   
 
 
 
 
 
 
 
 
 
 
 
 
 
Although still by far the most popular 
region GEM OW fell to +40% from +52%. A 
net 29% of investors still see it as the 
region they want to OW on a 12 months 
view. 
 
 
 
 
 
 
 
 
 
 
 
 
 
Despite improving macro sentiment, 
investors remain reluctant to really boost 
weightings to Japan which is still a net 
15% UW in the survey and the least 
favoured region on a 12 month view.  
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Chart 34: Eurozone Equities 
 11/9/09
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The biggest change in regional preference 
was seen in EU which although still 
marginally UW (1%) reached its highest 
reading since February 2008.  
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Currency valuation 
With the USD seen as fairly valued, currency conviction remains focused on GEM 
undervalued versus EUR, JPY and now GBP overvaluation.  

Chart 36: Perception of USD valuation & Trade Weighted  
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Chart 37: Perception of JPY valuation & Trade Weighted 
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Chart 38: Perception of EUR valuation & Trade Weighted 
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Chart 35: Net % saying currency overvalued 
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Despite some weakness recently, USD is 
seen as less undervalued this month (-1%) 
than last (-10%). 
 
 
 
 
 
The Yen is still seen as overvalued (21%).  
 
 
 
 
 
 
Conviction on EUR over valuation remains 
relatively high at (+39%) albeit down on 
august (47%).  
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Chart 39: Gold Valuation 
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Chart 40: Oil Valuation 
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Gold closing in on the $1000 barrier tips it 
into overvalued status for investors.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Meanwhile a trading range in oil of $65-75 
seems to be fair value for FMS panellists.  
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Global survey demographic data 
 
Table 4: Position / Institution / Approach to Global Equity Strategy 

 Sep Aug Jul Jun 
Structure of the panel by position     
Chief Investment Officer 32 22 24 23 
Asset Allocator / Strategist / Economist 86 74 85 82 
Portfolio Manager 99 97 94 105 
Other 17 11 18 16 
     
Structure of the panel by expertise     
Global Specialists 137 117 132 137 
Regional Specialists With A Global View 97 87 89 89 
Total # of Respondents to Global Question 234 204 221 226 
     
Which of the Following Best Describes the Type of Money You are Running? 
Institutional Fund 108 92 103 108 
Hedge Fund 31 29 26 29 
Retail Fund 63 60 65 59 
Other 32 23 27 30 
     
What Do You Estimate to be the Total Current Value of Assets Under Your Direct Control? 
Up to $250mn 42 45 42 47 
Around $500mn 30 21 28 32 
Around $1bn 31 30 28 27 
Around $2.5bn 27 24 25 25 
Around $5bn 20 25 23 18 
Around $7.5bn 7 5 6 11 
Around $10bn or more 39 28 36 33 
No Funds Under Direct Control 37 25 32 32 
Total (USDbn) 667 554 635 620 

     
What best describes your investment time horizon at this moment? (Global Respondents) 
3 months or less 74 61 72 69 
6 months 76 69 69 79 
9 months 19 19 12 13 
12 months or more 58 50 60 60 
Weighted average 6.8 6.9 6.8 6.9 
Don't know 7 5 8 5 
 

Additional information on how the survey works 
TNS begins fieldwork on the day the U.S. payroll data is released. Fieldwork 
continues through the following week and is closed on the following Thursday. 
TNS sends a link containing the unprocessed results to its survey panellists on 
Friday. All bona fide institutional fund managers are welcome to participate in the 
panel. 
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Important Disclosures   
     

FUNDAMENTAL EQUITY OPINION KEY: Opinions include a Volatility Risk Rating, an Investment Rating and an Income Rating. VOLATILITY RISK 
RATINGS, indicators of potential price fluctuation, are: A - Low, B - Medium and C - High. INVESTMENT RATINGS reflect the analyst’s assessment of a 
stock’s: (i) absolute total return potential and (ii) attractiveness for investment relative to other stocks within its Coverage Cluster (defined below). There 
are three investment ratings: 1 - Buy stocks are expected to have a total return of at least 10% and are the most attractive stocks in the coverage cluster; 
2 - Neutral stocks are expected to remain flat or increase in value and are less attractive than Buy rated stocks and 3 - Underperform stocks are the least 
attractive stocks in a coverage cluster. Analysts assign investment ratings considering, among other things, the 0-12 month total return expectation for a 
stock and the firm’s guidelines for ratings dispersions (shown in the table below). The current price objective for a stock should be referenced to better 
understand the total return expectation at any given time. The price objective reflects the analyst’s view of the potential price appreciation (depreciation). 
Investment rating Total return expectation (within 12-month period of date of initial rating) Ratings dispersion guidelines for coverage cluster* 

Buy ≥ 10% ≤ 70% 
Neutral ≥ 0% ≤ 30% 

Underperform N/A ≥ 20% 
* Ratings dispersions may vary from time to time where BAS-ML Research believes it better reflects the investment prospects of stocks in a Coverage Cluster. 

INCOME RATINGS, indicators of potential cash dividends, are: 7 - same/higher (dividend considered to be secure), 8 - same/lower (dividend not considered 
to be secure) and 9 - pays no cash dividend. Coverage Cluster is comprised of stocks covered by a single analyst or two or more analysts sharing a common 
industry, sector, region or other classification(s). A stock’s coverage cluster is included in the most recent BAS-ML Comment referencing the stock.  
 

Due to the nature of strategic analysis, the issuers or securities recommended or discussed in this report are not continuously followed. Accordingly, investors 
must regard this report as providing stand-alone analysis and should not expect continuing analysis or additional reports relating to such issuers and/or securities.   
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Other Important Disclosures 
 

Merrill Lynch Research policies relating to conflicts of interest are described at http://www.ml.com/media/43347.pdf. 
"Merrill Lynch" includes Merrill Lynch, Pierce, Fenner & Smith Incorporated ("MLPF&S") and its affiliates, including BofA (defined below). "BofA" 

refers to Banc of America Securities LLC ("BAS"), Banc of America Securities Limited ("BASL"), Banc of America Investment Services, Inc ("BAI") and 
their affiliates. Investors should contact their Merrill Lynch or BofA representative if they have questions concerning this report. 

Information relating to Non-US affiliates of Merrill Lynch and Distribution of Affiliate Research Reports: 
MLPF&S, BAS, BAI, and BASL distribute, or may in the future distribute, research reports of the following non-US affiliates in the US (short name: legal name): 

Merrill Lynch (France): Merrill Lynch Capital Markets (France) SAS; Merrill Lynch (Frankfurt): Merrill Lynch International Bank Ltd, Frankfurt Branch; Merrill Lynch 
(South Africa): Merrill Lynch South Africa (Pty) Ltd; Merrill Lynch (Milan): Merrill Lynch International Bank Limited; MLPF&S (UK): Merrill Lynch, Pierce, Fenner & 
Smith Limited; Merrill Lynch (Australia): Merrill Lynch Equities (Australia) Limited; Merrill Lynch (Hong Kong): Merrill Lynch (Asia Pacific) Limited; Merrill Lynch 
(Singapore): Merrill Lynch (Singapore) Pte Ltd; Merrill Lynch (Canada): Merrill Lynch Canada Inc; Merrill Lynch (Mexico): Merrill Lynch Mexico, SA de CV, Casa de 
Bolsa; Merrill Lynch (Argentina): Merrill Lynch Argentina SA; Merrill Lynch (Japan): Merrill Lynch Japan Securities Co, Ltd; Merrill Lynch (Seoul): Merrill Lynch 
International Incorporated (Seoul Branch); Merrill Lynch (Taiwan): Merrill Lynch Securities (Taiwan) Ltd.; DSP Merrill Lynch (India): DSP Merrill Lynch Limited; PT 
Merrill Lynch (Indonesia): PT Merrill Lynch Indonesia; Merrill Lynch (KL) Sdn. Bhd.: Merrill Lynch (Malaysia); Merrill Lynch (Israel): Merrill Lynch Israel Limited; Merrill 
Lynch (Russia): Merrill Lynch CIS Limited, Moscow; Merrill Lynch (Turkey): Merrill Lynch Yatirim Bankasi A.S.; Merrill Lynch (Dubai): Merrill Lynch International Bank 
Ltd, Dubai Branch; MLPF&S (Zürich rep. office): MLPF&S Incorporated Zürich representative office. 

This research report has been approved for publication in the United Kingdom by Merrill Lynch, Pierce, Fenner & Smith Limited and BASL, which are authorized 
and regulated by the Financial Services Authority; has been considered and distributed in Japan by Merrill Lynch Japan Securities Co, Ltd and Banc of America 
Securities - Japan, Inc., registered securities dealers under the Financial Instruments and Exchange Law in Japan; is distributed in Hong Kong by Merrill Lynch (Asia 
Pacific) Limited and Banc of America Securities Asia Limited, which are regulated by the Hong Kong SFC and the Hong Kong Monetary Authority; is issued and 
distributed in Taiwan by Merrill Lynch Securities (Taiwan) Ltd.; is issued and distributed in Malaysia by Merrill Lynch (KL) Sdn. Bhd., a licensed investment adviser 
regulated by the Malaysian Securities Commission; is issued and distributed in India by DSP Merrill Lynch Limited; and is issued and distributed in Singapore by 
Merrill Lynch International Bank Limited (Merchant Bank), Merrill Lynch (Singapore) Pte Ltd (Company Registration No.'s F 06872E and 198602883D respectively) 
and Bank of America Singapore Limited (Merchant Bank). Merrill Lynch International Bank Limited (Merchant Bank), Merrill Lynch (Singapore) Pte Ltd and Bank of 
America Singapore Limited (Merchant Bank) are regulated by the Monetary Authority of Singapore. Merrill Lynch Equities (Australia) Limited (ABN 65 006 276 795), 
AFS License 235132 provides this report in Australia in accordance with section 911B of the Corporations Act 2001 and neither it nor any of its affiliates involved in 
preparing this research report is an Authorised Deposit-Taking Institution under the Banking Act 1959 nor regulated by the Australian Prudential Regulation 
Authority. No approval is required for publication or distribution of this report in Brazil. 

This research report has been prepared and issued by MLPF&S and/or one or more of its non-US affiliates. MLPF&S is the distributor of this research report in 
the US and accepts full responsibility for research reports of its non-US affiliates distributed to MLPF&S clients in the US. Any US person (other than BAS, BAI and 
their respective clients) receiving this research report and wishing to effect any transaction in any security discussed in the report should do so through MLPF&S and 
not such foreign affiliates. 

BAS distributes this research report to its clients and to its affiliate BAI and accepts responsibility for the distribution of this report in the US to BAS clients, but 
not to the clients of BAI. BAI is a registered broker-dealer, member of FINRA and SIPC, and is a non-bank subsidiary of Bank of America, N.A. BAI accepts 
responsibility for the distribution of this report in the US to BAI clients. Transactions by US persons that are BAS or BAI clients in any security discussed herein must 
be carried out through BAS and BAI, respectively. 

General Investment Related Disclosures: 
This research report provides general information only. Neither the information nor any opinion expressed constitutes an offer or an invitation to make an offer, 

to buy or sell any securities or other financial instrument or any derivative related to such securities or instruments (e.g., options, futures, warrants, and contracts for 
differences). This report is not intended to provide personal investment advice and it does not take into account the specific investment objectives, financial situation 
and the particular needs of any specific person. Investors should seek financial advice regarding the appropriateness of investing in financial instruments and 
implementing investment strategies discussed or recommended in this report and should understand that statements regarding future prospects may not be realized. 
Any decision to purchase or subscribe for securities in any offering must be based solely on existing public information on such security or the information in the 
prospectus or other offering document issued in connection with such offering, and not on this report. 

Securities and other financial instruments discussed in this report, or recommended, offered or sold by Merrill Lynch, are not insured by the Federal Deposit 
Insurance Corporation and are not deposits or other obligations of any insured depository institution (including, Bank of America, N.A.). Investments in general and, 
derivatives, in particular, involve numerous risks, including, among others, market risk, counterparty default risk and liquidity risk. No security, financial instrument or 
derivative is suitable for all investors. In some cases, securities and other financial instruments may be difficult to value or sell and reliable information about the 
value or risks related to the security or financial instrument may be difficult to obtain. Investors should note that income from such securities and other financial 
instruments, if any, may fluctuate and that price or value of such securities and instruments may rise or fall and, in some cases, investors may lose their entire 
principal investment. Past performance is not necessarily a guide to future performance. Levels and basis for taxation may change. 

This report may contain a short-term trading idea or recommendation, which highlights a specific near-term catalyst or event impacting the company or the 
market that is anticipated to have a short-term price impact on the equity securities of the company. Short-term trading ideas and recommendations are different 
from and do not affect a stock's fundamental equity rating, which reflects both a longer term total return expectation and attractiveness for investment relative to 
other stocks within its Coverage Cluster. Short-term trading ideas and recommendations may be more or less positive than a stock's fundamental equity rating. 

Foreign currency rates of exchange may adversely affect the value, price or income of any security or financial instrument mentioned in this report. Investors in 
such securities and instruments, including ADRs, effectively assume currency risk. 

UK Readers: The protections provided by the U.K. regulatory regime, including the Financial Services Scheme, do not apply in general to business coordinated 
by Merrill Lynch entities located outside of the United Kingdom. These disclosures should be read in conjunction with the BASL general policy statement on the 
handling of research conflicts, which is available upon request. 

Officers of MLPF&S or one or more of its affiliates (other than research analysts) may have a financial interest in securities of the issuer(s) or in related 
investments. 

Merrill Lynch is a regular issuer of traded financial instruments linked to securities that may have been recommended in this report. Merrill Lynch may, at any 
time, hold a trading position (long or short) in the securities and financial instruments discussed in this report. 

Merrill Lynch, through business units other than BAS-ML Research, may have issued and may in the future issue trading ideas or recommendations that are 
inconsistent with, and reach different conclusions from, the information presented in this report. Such ideas or recommendations reflect the different time frames, 
assumptions, views and analytical methods of the persons who prepared them, and Merrill Lynch is under no obligation to ensure that such other trading ideas or 
recommendations are brought to the attention of any recipient of this report. 
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Copyright and General Information regarding Research Reports: 
Copyright 2009 Merrill Lynch, Pierce, Fenner & Smith Incorporated. All rights reserved. iQmethod, iQmethod 2.0, iQprofile, iQtoolkit, iQworks are service marks 

of Merrill Lynch & Co., Inc. iQanalytics®, iQcustom®, iQdatabase® are registered service marks of Merrill Lynch & Co., Inc. This research report is prepared for the 
use of Merrill Lynch clients and may not be redistributed, retransmitted or disclosed, in whole or in part, or in any form or manner, without the express written consent 
of Merrill Lynch. Merrill Lynch research reports are distributed simultaneously to internal and client websites and other portals by Merrill Lynch and are not publicly-
available materials. Any unauthorized use or disclosure is prohibited. Receipt and review of this research report constitutes your agreement not to redistribute, 
retransmit, or disclose to others the contents, opinions, conclusion, or information contained in this report (including any investment recommendations, estimates or 
price targets) without first obtaining expressed permission from an authorized officer of Merrill Lynch. 

Materials prepared by Merrill Lynch research personnel are based on public information. Facts and views presented in this material have not been reviewed by, 
and may not reflect information known to, professionals in other business areas of Merrill Lynch, including investment banking personnel. To the extent this report 
discusses any legal proceeding or issues, it has not been prepared as nor is it intended to express any legal conclusion, opinion or advice. Investors should consult 
their own legal advisers as to issues of law relating to the subject matter of this report. Merrill Lynch research personnel's knowledge of legal proceedings in which 
any Merrill Lynch entity and/or its directors, officers and employees may be plaintiffs, defendants, co-defendants or co-plaintiffs with or involving companies 
mentioned in this report is based on public information. Facts and views presented in this material that relate to any such proceedings have not been reviewed by, 
discussed with, and may not reflect information known to, professionals in other business areas of Merrill Lynch in connection with the legal proceedings or matters 
relevant to such proceedings. 

This report has been prepared independently of any issuer of securities mentioned herein and not in connection with any proposed offering of securities or as 
agent of any issuer of any securities. None of MLPF&S, any of its affiliates or their research analysts has any authority whatsoever to make any representation or 
warranty on behalf of the issuer(s). Merrill Lynch policy prohibits research personnel from disclosing a recommendation, investment rating, or investment thesis for 
review by an issuer prior to the publication of a research report containing such rating, recommendation or investment thesis. 

Any information relating to the tax status of financial instruments discussed herein is not intended to provide tax advice or to be used by anyone to provide tax 
advice. Investors are urged to seek tax advice based on their particular circumstances from an independent tax professional. 

The information herein (other than disclosure information relating to Merrill Lynch and its affiliates) was obtained from various sources and we do not guarantee 
its accuracy. This report may contain links to third-party websites. Merrill Lynch is not responsible for the content of any third-party website or any linked content 
contained in a third-party website. Content contained on such third-party websites is not part of this report and is not incorporated by reference into this report. The 
inclusion of a link in this report does not imply any endorsement by or any affiliation with Merrill Lynch. Access to any third-party website is at your own risk, and you 
should always review the terms and privacy policies at third-party websites before submitting any personal information to them. Merrill Lynch is not responsible for 
such terms and privacy policies and expressly disclaims any liability for them. 

Certain outstanding reports may contain discussions and/or investment opinions relating to securities, financial instruments and/or issuers that are no longer 
current. Always refer to the most recent research report relating to a company or issuer prior to making an investment decision. 

In some cases, a company or issuer may be classified as Restricted or may be Under Review or Extended Review. In each case, investors should consider any 
investment opinion relating to such company or issuer (or its security and/or financial instruments) to be suspended or withdrawn and should not rely on the analyses 
and investment opinion(s) pertaining to such issuer (or its securities and/or financial instruments) nor should the analyses or opinion(s) be considered a solicitation of 
any kind. Sales persons and financial advisors affiliated with BAS, BAI, MLPF&S or any of their affiliates may not solicit purchases of securities or financial 
instruments that are Restricted or Under Review and may only solicit securities under Extended Review in accordance with firm policies. 

Neither Merrill Lynch nor any officer or employee of Merrill Lynch accepts any liability whatsoever for any direct, indirect or consequential damages or losses 
arising from any use of this report or its contents.   
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